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SUBJECT: ISRAELI NEGOTIATIONS WITH EUROPEAN COMMUNITY 
REF: ECBRUSSELS 4334, STATE 238459, TEL AVIV 1979 

1. THE ISRAELIS COMPLETED ANOTHER ROUND OP NEGOTIATION 
OP A NEW TRADE AGREEMENT WITH EC ON OCTOBER 4. ACCORDING 
TO OPPICIALS HERE, MAIN ELEMENTS OP AGREEMENT WERE SETTLED 
ALTHOUGH SEVERAL POINTS ARE STILL UNRESOLVED. BOTH SIDES 
ARE NOW WORKING ON A DRAFT TEXT POR AN AGREEMENT WHICH WILL 
BE DISCUSSED AT NEXT MEETING TENTATIVELY SCHEDULED POR LATE 
NOVEMBER. WHILE ISRAELIS ARE PLEASED ABOUT PROGRESS OP 
TALKS AND EXPECT REMAINING ISSUES TO BE AGREED PAIRLY 
EASILY, THEY CONCEDE THAT IT MAY BE NEXT SPRING BEPORE A 
PINAL AGREEMENT CAN BE SIGNED. TIMING WILL DEPEND ON 
PROGRESS OP EC NEGOTIATIONS WITH MAHGREB STATES AND SPAIN. 
WHICH REPORTEDLY ARE MOVING SLOWLY. 

2. ISRAELI OFPICIALS SAY THAT FOLLOWING WAS AGREED AT 
LAST SESSION: (A)EC WILL REDUCE CXT TO ZERO ON ISRAELI 
INDUSTRIAL GOODS BY JULY, 1977. TARIPP CEILINGS WILL BE MAIN- 
TAINED ON CERTAIN PRODUCTS UNTIL DECEMBER 31, 1979 BUT 
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ORANGES WILL BE REDUCED TO 8 PERCENT I..3., 60 PERCEN REDUCTION 
COMPARED TO PRESENT 40 PERCENT. THERE WILL BE STANDSTILL OF UK DUTYOF 
5 PERCENT ON ORANGES. NOT LATER THAN I978PARTIES WILL DISCUSS 
FURTHER 20 PERCENT REDUCTION OF ORANGE DUTY. SMALLER REDUCTIONS IN 
CXT WILL APPLY TO OTHER ISRAELI AGRICULTURAL PRODUCTS: 

(B) ISRAEL, FOR ITS PART, WILL CUT ITS TARIFFS TO ZERO OVER 
SIX- YEAR PERIOD FOR 60 PERCENT OF EC INDUSTRIAL GOODS. TARIFFS ON 
REMAINDER OF INDUSTRIAL GOODS WILL GO TO ZERO OVER TWELVE 
YEARS STARTING JANUARY I, 1978. ISRAEL WILL GRANT NO TARIFF 
PREFERENCES IN AGRICULTURAL SECTOR. 

3. EC REPORTEDLY ADOPTED CAUTIOUS POSTION WITH REGARD 
ISRAELI REQUEST FOR ECONOMIC ASSISTANCE, SUGGESTING ONLY THAT 
ISRAEL MIGHT SET SOME ASSISTANCE IF EC DECIDES TO EXTEND 
ASSISTANCE TO SUCH ARAB NEIGHBORS AS EGYPT AND SYRIA. 

KEATING 
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